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Independent auditor’s report
CBM
Executive Board
Isa Boletini No 11
Mitrovica Mitrovica 07.04.2015

We have audited the Financial statements of NGO Community Building Mitrovica (CBM), which
include the Balance Sheet, Income and Expenditure Statement as of 31.12.2014.

Responsibility of the management for Financial Sfai;:éme_n

Director is responsible for the preparation and fair presentation of'_'f_'FinanciaI Statements. This
responsibility includes: design, implementation and maintenance of internal control significant for
the preparation and fair presentation of financial statements free of material misrepresentations

taking reasonable assessments in such circumstances.
Auditor's responsibility

Our responsibility is to express an opinion for these financial reports based on our audit. We have
carried out the audit in accordance with International Audit Standards. These Standards require

The audit includes implementation of procedures in order to obtain audit proof regarding the
amounts and displays while reviewing evidences in form of tests that support the amount and
confirmations in financial statements.

We consider entity's internal control important for the preparation and fair presentation of financial
statements in order to draft suitable audit procedures in such circumstances, but not to express an
opinion on effectiveness of entity's internal control.

An audit also includes compatability evaluation of accounting principles, assessments employed by
the management as well as appraisal of overal presentation of financial statements.

We believe audit proof we collected are sufficient, appropriate and provide reasonable basis to
establish our opinion.

Syre
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Opinion

Based on our opinion, Financial Statements enclosed herein present real and fair situation of
received sourced and expenses as of 1 January until 31 December 2014 and are prepared in
compliance with International Accounting Standards and in accordance with all material aspects set
out with known accounting practices.

Audit Office LLC
Shaban Muharremi
Statutory Auditor
Ulpiana D1/7 No.8 -
Prishtina '

V|

Audit Office Ulpiana D1/7 Nr. 8 Prishtiné 044 112 036



43210 IAENSIUIPY B [BlDUBUL ‘BN Hluseg _oﬁwi A3 .lAS elpIsy

> o =iy

spun4 jo abesy) pue sjuswajelg s321N0g N0qe SIJ0U payoepe aag

: - ot )Nonj-saipawial 13aN

- - sasuadx3 J3y10

- - abpsn $324n0s wouf }I0[-s3IPaway

TT0‘90€ 96S6TC adesn $a21nos jo |ej0)
ve6's 6ST‘E uonezijowy/uoneaidag
ST080T 08196 (sesuadxa jjoiAed) siyauaq‘yels aio0)

TLO'V6T 95z°'0Z1 6 € s1aloid pazijeay
28esn sa2unog

(=) I =) ]
< ~

TT090€ 96S6TC $324n0§ [D10]
856891 9¥6°€8¢ pua ay) e sanuaAal paliaseq
72061 0LL9T -8 r4 awodu| 12410
68760V vI8LTE -8 T suolnglIuo)
6Sv'9v 856'89T Suiuui8aq ayj 1e sanuanal paliajag

$324Nn0S
€102 102 32110N 910N 3 U}

'TT'IE-T0'T0 104

suol3ouny 03 3ulpJolde JUBWALe]S SASUAAXd pue sawodu|



T8S‘18T TELI8V8T
I8SI8T LI8'V82
856891 9t6'€8C
79Tt €LTLS

9t6°602 Z8T'SIE

09T‘E -
091°€ -

984902 Z8TE1E

00T‘C 0S0‘T

LSL'TE £€v8's

6C6'TLT 682'90€

€102 v10Z

L'y

3210N

o]

910N

g+Vv sanljiqern jejol

sall|iqel) wia1-3uo |ejoL
SJ3Y30 ‘UoISInOld ‘smoJlog
wia]-3uol ‘g

Sanjiqer] wia-Joys jejol
SaNUBARY paliaseg
sapil|iger Jua.an)
SjuUnoJdYy ajgeAed
w9 1 -uoys 'y

sanjiqen 1

g+Y 519ssY |el0)

sjasse Suneojjun |eyoy
3N|eA 13U U] 3injiuan4 ‘syuawdinb]
paxy4 g

s1assy Suneol4 |eyoL
siaulied 0] sueo
9|qeA1923Y SIUN0dYy

ysed
jusanin) 'y
sjassy |
3y
¥10Z-22a-T¢€

}99Ys duejeg



432140 DAIEIISIUILIPY ' [B1D

14 ‘@jn yiusag 10302410 AINXY32Y3 * eIAS ENpIY

i yiw J

199yg aouejeg wWoJj saljljiqel| pue s}asse Eomm sajou payoeye sag

9v6°60Z Z8T'ETE :(m+11) sanipiqer 1 jende)

S9E°8Z S9E‘8Z |eade) jejoy
Tvb'e- - 9Jue|eq |eniul JO UOI3I31I0)
vre'Te- 5 0T $32.N0S JO }oeT-SaIpaay
1S0'e8 S9€8T (0] SuiuadQ jeniu)

leuded |



68t'601 vI8LTE isuoijeuoq |e1oL

7S6'6 0L 6T Assequiz ueiSamioN
0LE'T - uoilepuno4 A13190S |IAID) JBAOSO)
000'ST - uollepuo4 8inogquwaxn sejue)
5099 = OAOSOY| BUAYIY
€816 " dann
00¢ = Jaddod |4y - 104

- 6 OAOSO) auayly WOJj BWOIU|) UOIIBAOUUIWOANBUIYIY
00S ShL'Y Ayjedipunip eainosnn
6/8°y S06°0Y Assequwiz sn
609°6T SC NUVdS
€TT'SE 8€S0T Ajwwo) pjuisjaH ueiganioN
666°c L606 Assequi3 spuejiayiap |eAoy
vze'sy 65202 90e9( 104 XBd WO BWOIU|
L0LTT 200°Le uoilepunod | 10N
619'TS 6909 OAO0SOY XI1N3
TTE8TT L0T'8ST @3yn3 / uoissiwwo) ueadoiny
0.0zt 8T8TT dSSD uoileIpa|y aAI1e18a1U| 10) J2IUDD) UljJag

. 0S€'6 Aoua8y juawdojaaag uelsny
0ST - (21809 J2ddod JaBY) 423U) 31RGRQ

:suonNQquIuUo)’t

€102 v102 3 U1 S921n0S |e10]1

sanljiqel] pue sjasse ‘spuny jo abesn ‘seoinos jnoqe sejopN Bulurejdxg



8599
606
SL9VT
801°02
8Tt
0ST
ozt
96S'1S
88€°C
Sev's

T09°LT

2206t

22061

996'€
6TV
66
€909
LL6'T
€99
SSE6T
108L
8819
S8E‘T
LTS
€TT'T
685C
0S9'T
Shb'T

0LL°9T

04L9T

WAYD J0j Suisoddng

SO4) / SO¥O0S

€T0Z 34H / DHN

|OOY2S 320y BIAACIIIA

90e3( 104 Xed

104

[e]F

udiedwe) elpay X31N3

9|\l peay noj oQg

as|apa|palsoid auayly

oidap 1uodizad

32UaI1JU0D YINOoA

BAOSO) SMaulalu|

J3 LY6-EEE/ETOT 45D

T .SIIeM 10ou sa3dpug pjing,, Suipjingadead ul AJISIaAlun Jo 3jos 3y

T .SllEM 10ou sadpug pjing,, Suipjingasead ul AJISI3AIUN 4O 3|01 By |

dn 2213sN[ [eUOIISURL |

dSSs)

gD

¥TOT d1B4 34N} N) pUB 3JU3IDS

13 3ypa nYozinIpjy 103loid a1eqag

3WwiNg saWwWoy Sap a14a]
:sasuadx3y swweisoid ‘€

SawI0du| 134310 JO [e10]
{3410
papiaoid s221A135 WoU4
S3WoJduU|/suoiInqIuo) JBY10 2



789°'L
LLT'ST
658T2

9€LT
6€0°C
¥60°C
€0S'LT
0zt
Sve
€89
02592

788C

690C

00S
0TL
vSLLT
ST6ET

ST0‘80T
TLO'V6T

L8T
vvSve
980V

6

602's
Z61°9
ToY'IT

99¢’s
vSE
L16'Y
14691
008T
TEV'C
6EL
8LS'CE

06v
8SCTC
8vLTZ

08196

9sz'ozt

LzL'ov

1502 |9AEB1] B0
3500 |9AEBl] |EUOIIEBUIR]U|
S1S0) [9neIL €/Y

salN

UOoI1BIUNWO0J3|3 |

92140 104

luay

(2an31uinyqusawding’394dap UOU)S3|qEWNSUOI-UON
2DUBUBIUIBIA

99} jueg

s1s0) uluuny z /v

1BYyi0

23} uo11e}NSu0)

S31JBJES U] SUOI1B|NWIIS-S1S0D Sa1dadxaun
JoAojdwa Aq pied suoisuad

$3s02 Auejes

|suuosiad 1/v

(sesuadxa |josAeq) syyauaq pue s3s0d yeis a10) *p
sasuadx3 awweiSoid |ejoL
V40 - 2avA uipJag ul Buluield) - HAVA

welidoid sSa32y SN
32Ua13jU0) UBWOM - dANN



959 - as|apajpjalsoid suayy

609°€ . NUVdS
v9T'L - Assequi3 sn [euonieanp3 1SeapIA BdLBWY
SLL'S . 0AO0SOY X31N3
LSLTE €r8‘s sjuswiAedasd ‘sjgeniaday sjunody °9

LT6T6'TLT  ¥Y'68T°90E  :ysed [ejo)

SO'E0EvT 19'6%5°92 Z6T 92d
SE'SYS9 99'068°£ST 06T 92d
09°'TE0‘T - 7L 90d
SSYIv'L LT'TOS'ET €9T 92d
TL'T7S0'82T  00°8¥€°80T TTT 92d
00285t - 70 92d

€102-22Q-1€ PT10Z-22Q-1E
sjuajeainba sy pue Asuow °s

¥60°6 9986 UOI}EPOWOIIY pue Jodsuel|
(45747 6SLL uoneIUaSaIdI 1§ UOIIOWOI]
069CT 677'8 Suip|ing Aypeden
Z6ET OvL'T Sunipny
SLO‘E - JUBWISSILIBAPY
0ST 9€L'T $3509 321140
74 - S150J u3asalojun
LTE €cT 51502 payadxaun
SLY'E = $3500 uopejuasalday ‘salddng ‘sanjn Iudy ‘s1502 YO
TZL'VE €SH0E $150 J3Y10 b/p

ot



& 2Lz 10433d qIH
i 5 Jlj1 eueN
St : 'V'HS 1183un
vz . "d"L'N [0433d NG
147 - Sa3ax
02 - A'd'HS 2peJ] ejly
081 : Bl_A
9Tt F44:] sjensoe ‘ajqeAed sJunody'e
- 661°T€ Ob"'6ST‘E - 09°6ST‘E 66¥'1€ :lejol
- 000°6T SS'8¥8C i 6¥8C 000°6T S9PIYaA
- 661°CT S8'0TE SO'TIE 661'CT sjuawdinb3 ’g ainjjuing
[ prer 1 | paie|
alenlaN  |nwinooe/idag v10zZ'11dag ¥10Z ul maN ‘TO'TO'AISN 5150
sjuawdinba pue sjassy ‘g
00T‘C 0S0°T uoiljeo)d INAYD
001 0S0‘T siaupied 03 sueoq °z
- ( @2Aojdwi3 ajqeAeq ) 1uaiayiqg
- [10413d qIH
- 96 uoIINQIIIUOI UOoISUdd
996°'€ "J9paN SiapJog INOYIIA\ SUBISNA [00YIS 300y BIIACIUIA
06L'E z1s aJead 10§ Xed
000°€ = uollepuo4 3inoquaxni sejued)
869°T qET's Nv40 uoneltadoo) pue 3ojeiq 40} Awapedy Yinoa

1




00T 'SJUN0JJ¢E 9|qeAed 1/0T

LSLTE 'SJUNOJJE 9|qeAIad9Y €/01

09T Sjuswdinba pue s3assy /01
. 3jes/yse)

626°LLL e)jueg

626'TLT ‘RSUOIN T/0T

LY6°602 *10°T0 uo SujuaddQ jeniu] "ot
- 8L ( @3Aojdw3 sjqehed ) uaiayig

G - Ald

oL C 131 M\ -BIIACJUIA NN

85€'6 - ODN |00Y23S 320y BIIACIIA

6¢cc- €.e Ajiqer) xey juay

Go0‘L - J9Aojdw3z/aakojdw3 uonngIu0d UoIsuay

088 602 sSuIp|oyyum xe3 awoodu|

[4°



CBM Isa Boletini 11, Mitrovicé - Auditimi 2014

13
Notes on the Income Statement

Objective

Audit represents an in-depth assessment of financial management systems and internal controls
established by management level, in order to determine whether they are functioning cost-effective
to achieve the objectives and are able to identify gaps and take action corrective. This audit
represents the effective work of the Audit because if controls are operating as planned, then the
auditor and management level of the organization can take assurance from the established controls.
Compliance audit examination represents the activities of the entity, in the process of achieving obj-
ectives, in view of their compliance with laws and regulations. Compliance audits aimes to test
whether the organization operates in accordance with the relevant legislation in the field.
Performance audit, or the value of money, is the process of assessing the objectives, programs and
degree of achievement, about savings, usefulness and effectiveness.

Financial audi is performed to assess the accuracy and completeness of records and balances.
Financial Audit uses essential tests, analytical reviews and other assessment procedures which can
include or not include functional tests or reviews of transactions. '

Financial audits determine whether the financial information subject reliably presents the financial
position, results of operations and deviations of the audited entity in accordance with International
Accounting Standards. :

IT Audit focuses only on controls imposed in an organization. This type of audit may include an audit
of the entire IT system controls or just a field, for example, the scope of the account.

The financial stg,t_erhents present the financial effects of transactions and other events by grouping
them into broad ciasse_s according to their economic characteristics.

FS objective is met because it provides enough information about the financial position, financial

performance and chang@g in financial position, are useful to users in making economic decisions, meet
the needs of most users and reflect the care taken by management for the resources entrusted to it.

easonable knowledge of business, performance, and Accounting.
on of the amounts in the financial statements, and therefore

Are understandable by users with a
No changes were made in presen
there was no need for reclassification of comparative amounts and disclosures.

Overall data and management structure

In accordance with engagement agreement signed with CBM, we have audited financial statements
for the period ending 31 December 2014.

CBM is registered as a non-governmental organisation in accordance with the Law Nr.04/L-57
Freedom of Association in NGO, with No. 5101872-9 as of 13.02.2003, and Fiscal number 600239992
Its full name is Community Building Mitrovica, abbreviation C.B.M.

Organisation's bylaw stipulates two management organisms:

Audit Office Ulpiana D1/7 Nr. 8 Prishtiné 044 112 036
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1. The highest body is the Assembly government, which performs the duties and responsibilities
based on the status and other acts of CBM, consists of members with integrity, reputation and
realm as well as interested citizens and activists from civil society and is responsible for the approval
and amendment of the Statute for the work policies and finances of the organization, reviews and
approves the annual report also select and dismiss members of the Executive Board.
Members Assembly is gather once in 2014 (Article 14 of the Statute)

2.The organisation has its Executive Board which is responsible for the control and steering the
work and organisation's assets.

Board of Directors held a meeting for which there are no minutes.

The person authorized by the Executive Board is the Executive Director who represents the
organisation and receives all official notices on ItS behalf and notifies the authorities for any
eventual change in the organisation. '

Personnel
Personnel have various professions. Evidences on the personnel such as employment contracts, CV

and other personal documentation are archived in a speCtaI register in proper form.

Responsibilities, rights and duties of the personnel are set out in the job description attached to
Employment contracts.

Net salaries are paid through bank transfer.

% Specific activit'i.és and examination f' elds
i 'nd assiefance for the civil souet';ar through the following:
- incentlve and support for the dialogue process and cooperation between the communities in
. Mitrovica region; .
i 5Development and su pport for Iocal initiative, NGO's and local institutions;

connectlons of mumcupalmes,
- Support for. the education between international connections for schools and summer
schools;
- Financing the mfrastructure road lighting, sport, painting facades etc.

Accomplishment of these goals is done through the following activities;

1. Promotion, organisation and development of contacts, dialogues and cooperation between
communities in Mitrovica region;

2. Development of civil society in Mitrovica by supporting activities and trainings together with
local NGO's, citizens' initiative and local administration in the field of media, minorities,
culture, women and youth.

3. Development of international cooperation of municipalities in Mitrovica region through
creation of connections with municipalities of Netherlands;

Audit Office Ulpiana D1/7 Nr. 8 Prishtiné 044 112 036
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4. Development of international cooperation of schools from Mitrovica region with surrounding

region.

2. List of Documents Audited and Confirmed
- Subject's registration documents;
- Statut;
- lLaws and regulations
- Regulations - internal manuals;
- Financial Statements;
- Invoices;
- Inventory and asset list;
- Bank statements;
- Tax evidence;

- Leasehold Agreements;
- Project Reports;

- Personnel documents;
- CBM Contracts;

Financial documents are retained and archived on monthly basis. Contracts and personnel evidence

and maintenance of evidences in a professional manner through software
le entry wherefrom information derives on drafting financial reports. It also
training in accounting and finances.

accounting advlc__:
application with do
has a staff with adequ

Application access is limited with levels depending on the competencies. Eventual corrections are
made with special requests that are retained and the application itself stores the background of
amendments and the person undertaking such action.

Measurement basis and recognition
Recognition - inclusion in the balance sheet or in the income or expenditure statement of a

transaction took place when it was real that every economic gain the future related to this
transaction will derive to or from the subject and the transaction had the cost or value that coud be

measured with credibility.

Audit Office Ulpiana D1/7 Nr. 8 Prishtiné 044 112 036
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Assets are not identified in the balance sheet upon their expenditure if considered that economic
gain would incur beyond the current accounting period, this transaction resulted only in the
identification of an expense in the income and expense statement.
Assets are registered with the amount of cash or their equivalent paid or the fair value of the
amount issued to purchase the concerned assets at the time of purchase.
Assets purchased from the projects - donation resources set out with sub-budgetary lines for the
implementation of projects were treated as project expenditure, as assets in the balance sheet or
they were utilized depending on the regulations set out in the Donor contract.
Liabilities are identified in the balance sheet when anticipated that funds outcome will result with
settling of a current liability and the amount utilized to settle can be measured with credibility.
Liabilities are registered in the amount of benefits obtained in exchange of the liability or the
amount of cash or equivalent expected to be paid in order to satisfy that liability in the
organisation's normal course of work.
Revenues are identified in the income and expense statement when a growth of potential economic
benefit occurs that is related to a growth of an asset or "decrease of liability and when this can be
measured with credibility, in fact this is implied, that |dent£f|cat|0n of a revenue occurs upon
identification of growth of asset or decrease of liability. :

economic gain occurs that is related with a decrease of assets or increase of liabilities and when that
decrease or increase may be measured with credibility, identification of expenses happens upon
identification of an increase of liaibilities or decrease of assets.

Assets and liabilities, revenues and expenses are not mutually compensated and there were no
exclusions even when this was requested or allowed with a Standard or Interpretation.

Assets and Iiab_i_lit_iés, revenues and expenses are reported separately.

Reporting period incl\_udes the 12-month period ending on 31 December ever year. The organisation
has registered current admissions and the payments occurred during a certain period. The report
fulfills the comparable principle (there are comparables) since in the previous year 2013 the report
was drafted in accordance with these requirements and standards and the audit was carried out by
an independent auditor. h

Amounts are presented in euro.

Financial statements are authorised for publication by the Office Director on 31.03.2015.

Published financial statements are based on the information utilizied by the management on financ-
lal status, financial result and changes to financial status.

4. Forreign currency transactions, currency risk and continuance

a) Forreign currency transactions are exchanged in Euro (€) using the exchange rate on that day,
forreign currency exchange difference, whether profit or loss, are automatically presented in the
income statement. In the period end, monetary positions are reported using the valid exchange rate
on the last day of exchange. Organisation's resources are presented in Euro (€). All financial reports
issued by the organisation are presented in Euro.

Audit Office Ulpiana D1/7 Nr. 8 Prishtiné 044 112 036
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b) Currency risk is the risk that fair value or future cash flow of a financial instrument may change
due to differences in exchange currency.

Every exchange difference stemming from the identification of a monetary item with a different
currency from the one initially identified during the period, or identified in previous financial
statements, is identified as profit or loss.

In the event of presentation of expenses or income from the different currencies in Euro, the rate
used was Currency Converter “OANDA” or “EU Converter” for their conversion in Euro.

c) Activity continuance principle

Financial Reports are prepared under the assumption that the 'subject has the capability and
intention to maintain and continue functioning in a predictable future and it does not intend or
need to liquidate or materially reduce the degree of its operations.

The possibility to continue the subject's activity for another twelve months based on available funds
and plans of the Director is not disputed.

5. Receivable and payable accounts A .
RA and PA and other payable liabilities are presented in thelr real value.
In its reports, the organisation presented as receivable accounts - other assets the unpaid portion of
the donor for the development of planned activities and borrowing of a local NGO. Accrual
obligations to suppliers, tax and delayed income - unused donations are presented as liability - PA.

6. The main tools

Assets are presented with the historical cost, the value remaining from the previous year plus
annual purchses minus the annual depreciation as well as accumulated depreciation.
Depreciat_ioﬁﬁwas calculated as per linear method in 20% degree for all the groups.

Depreciation expenses are included in the annual fund utilistion expenses.

All__th_é_f_repairs and maintenance of assets are charged to profit or loss during the financial period

when they occurred.
Fixed assets on 12.31.2014, have run out of book value are therefore fully depreciated, but still have

value.

Investments :
In 2014 the orgamzatio purchased a property (3388 + 1800), which was treated as an expense of

the projects under the rules set by the contract
Purchase cost is basis for purchased assets.

The historical cost of purchase includes expenses directly charged to asset purchase.

Other purchases less than 1,000€ are charged to expenses for the cost of equipment purchase.
There is the evidence regarding purchases which shows the date of purchase, asset name, price of
purchase, annual and accumulated deprecitation as well as the remaining net value after the

depreciation.

Audit Office Ulpiana D1/7 Nr. 8 Prishtiné 044 112 036
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Organisation's assets are registered in the QB- application showing name, year of purchaes and
historic price of the asset and accumulated depreciation.

Asset reassessment did not take place; therefore, reports do not contain any re-evaluation
statements.

All assets are owned and possessed undisputedly by the su bject.

Capital
CBM capital is 28,365€ and comprises 9.06% of overal assets. -

7. Money

CBM has basic bank accounts and project account in PCB. _
Payments and collections take place from these bank accounts and
There are three members of the organisation authorized for PCB account Indlwdluaf signature is
sufficient for accomplishment of transactions from the account. -

Closing balance of funds in the bank account in PCB and cashbox (page 10 in the report) are confirm-
ed by the bank statement and bank cg_nfirmation and the cash registration process in the cashbox.
Liquidity

Level of liquidity is satisfactory. Assets are sufficient to cover short-term liabilities.

8. Resources

During 2014, the organlsatl_ identified funds from all the resources based on bank accounts

displayed in Explanatory notes on page 7,8,item1and 2.
Income is presented in the Revenue and expense statements in the real value upno admission in the

Procurement

Procurement of goods and services that are significant and exceede certain amounts must be made
following open nbtices whereby collecting three bids and selecting the optimum by the
management or bid openmg committee. The organisation has written procedures - procurement
MANUAL but it is also based on procedures imposed by the donors. This practice was followed in
2014.

9. Expenses

Expenses are supported with original documentation such as receipts, invoices, contracts, payment
lists and bank statements. Expenses are in the market price level.

Expenses are identified with their real cost, they are expressed in real amount upon occurrence or
payment.

Project direct expenses cover 54.76% of all expenses during this period.
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Operational and administration expenses cover 43.80% of all expenses during this period.
Depreciation is 1.44% of the total expenses.

Personnel

Personnel cost was paid to employees and those engaged with service provision contract upon com-
pletion of assigned duties. Payments are done with bank transfer upon signing the receipt and pres-
enting evidences on engagement period.

Pension contribution _

Pensions are calculated in accordance with applicable law on pensions. 5% are paid by the employee
and 5% by the organisation. Payment and reporting deadlines where honoured.

The organization does not own pension fund neather a payment option in the form of shares to
employees; therefore no obligations were identified on 31.12.

Salarytex

Salary tax is withheld and paid in certain deadlines agper monthy les accordingly with the law.

Program expenses il
Program cost is supported with supplier invoices. Payment is supported with invoices and bank
statements or the cashbox document on cash payments.

Programs developed during the year are presentd on page 8,9 of the report and present the
continuance of organisation's main acvitity: development and community building in the Mitrovica
region.

Administrative expenses

Administrative expenses include expenses of CBM management, executive services, finances and
administration; office work process for realisation of organisation's basic goals (support to local
NGO, fuel, lease, accomodation and other office expenses, expendable material, vehicle maintena-
nce, telephone / fax / internet, external auditor etc).

Bank provision is calculated based on bank statements.

With regard to utilisation of the vehicle and fuel expenses, the organisation applies the mileage log
therefore; it is possible to separate the travels for private needs and organisation's needs.

Depreciation
Depreciation was transferred in the statement of revenues based on the linear method during the

usage life of property and equipment items.

Lease expenses
These expenses contain the compensation on behalf of lease for objects where CBM seat is located
and where it develops the activities and project management in the project development site.
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10. Tax obligation
The subject as a non-governmental organisation, non profit, registered in accordance with the Law
(NR.04/L-57) "Freedom of association in non-governmental organisation" is subjected to tax on
personal income in Kosovo (Ligji 03/L-161). The subject has also honoured the law (L-03/L-084),
“Pensions in Kosovo” through calculation and payment of personal income tax to workers.
“CBM” is not obliged by Corporate Income Tax in accordance with the law (L-03/L-162) “Corporate
Income Tax” since it did not realise any commercial revenues during the fiscal period.
The subject has honoured and satisfied the obligation set out in the Law no. 03/L-162 Article 30.2,
on withholding 9% from the lease upon payment of lease and it transferred that amount to a certain
account.

CBM is recorded as declaring the VAT under L-146 "Value Added Tax" TAK. Declaration 12/2014
month shows credit of € 20,772.16, while in reality this amount is calculated as an expense in 2013
and 2014.This credit is not presented as receiva ble_s on the balance sheet and is not treated at all.

11. Related parties
There are no identified transactions with related parties.

12. Reserves o
The organisation does not have any financial reserves during this period.

The dismissed employeé"ﬁ "'l'én_'usuit, w_ith’:;t_h_g termination of the:'contract after the completion of the

project, is a matter that could result ih"fUturefobligatipn_s of the organization. Other cases are not
registered. -

14. Balan te subsequent events
Balance date subsequent events include all the events until authorisation of publication of financial

statements.
There are no significant events with important impact in the balance sheet.
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ABBREVIATIONS

CBM  Community Building Mitrovica
NGO  Non-governmental organisation
FS Financial Statements

EUR Euro

PCB ProCredit Bank

TAK Tax Administration of Kosovo _
FN Fiscal number

IAS International Accounting Standards
IAS International Audit Standards
HQ Headquarters

QB QuickBooks-Software .

RA Receivable Accounts =~
PA Payable Accounts
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